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The New Repair Regulations...

What Now?
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Today’s Presenter

Michael D. Koppel, CPA, PFS
mkoppel@gggcpas.com



PROPOSED AND
TEMPORARY REGULATION
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WHY IS THIS IMPORTANT?
Decrease in IRC §179

Decrease in bonus depreciation

Loss of 15 year life -
LHI, restaurants & retail
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It's QUESTION TIME!!
\_ _/




//

/

REQUIRED BUILDING SYSTEMS

* Plumbing systems

« HVAC

* Electrical systems

 All escalators

 All elevators

* Fire protection and alarm systems

* Security systems

* Gas distribution systems

* Any other systems defined in published
guidance
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- If the expenditure is an
improvement to a component,
it must be treated

as part of the building.
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MORE LIKELY TO
REQUIRE CAPITALIZATION
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DISPOSITIONS?
IMPORTANCE OF SEGREGATION!
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LEASEHOLD IMPROVEMENTS
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TANGIBLE PERSONAL PROPERTY

All components that are
functionally interdependent
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BETTERMENT?

* Fixes a material condition or defect

* Results in a material addition (including
a physical enlargement, expansion, or
extension); or

* Results in a material increase in capacity
(including additional cubic or square
feet), productivity, efficiency, strength,
or quality of the unit of property or the
output of the unit of property.
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BETTERMENT?

* The payment results in a
betterment

* Restores the property to its
original condition

» Adapts the property to a new or
different use



NO BRIGHT LINE TEST!
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DE MINIMIS TEST

Applicable financial statement!

* > =1% of gross receipts for year
* >= 2% of depreciation on

financial statement ‘:
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MATERIALS & SUPPLIES

$100 De Minimis definition of
materials and supplies




MATERIALS & SUPPLIES

» Useful life of less than 12 months

* Repair, maintain, or improve a unit of
property

* Rotatable parts and temporary spare
parts
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Year-End Tax Seminars
SAVE THE DATE!

* NOVEMBER 28 - Westborough
* NOVEMBER 29 - Westwood (Exclusively for Clients)
« DECEMBER 4 - Westwood




uld you like to learn

Sign up for our Newsletters at

GRAY GRAY GRAY, LLP
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M&A | FRANCHISES ENERGY

NEWS & EVENTS

Jul 17, 2012
Upcoming Webinars

Click Here to Register for Our Upcoming Webinars....

Jul 16, 2012
"DealMakers” Conference Makes M&A Connections

"DealMakers" brought experts from the merger & acquisition industry,
including accounting, legal and financial experts, fogether with 25
companies int.....

Jul 02, 2012
Health Care Law Upheld

preme Court ruled that the enfire Pafient Protection and

BENEFIT PLANAUDITS | REAL ESTATE

to see upcoming GG&G webinars
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Sharing a vision and providing direction so our clients can achieve success.

ABOUT US CONTACT US SERVICES

PRACTICE AREAS

WEALTH MANAGEMENT

- SERVICES

ARCHITECTURE, ENGINEERING & DESIGN WEALTH MANAGEMENT

WHAT ARE YOU MISSING?

Your relationship with your accountant is crifical to the success of
your business and for a secure financial future. But if all you are
getting from your CPA is a tax retum and annual audit, something’s
missing.

Gray, Gray & Gray is the accounting firm that delivers a
comprehensive scope of services that provides timely, accurate
information and guidance that allows you to make the best decisions
for your business and your life. By sharing in your vision of the future
we are able to provide knowledgeable direction that leads to your
success.

What are you missing from your accountant? Let us show you all that

AUDITING AND ACCOUNTING

TAX STRATEGY AND
COMPLIANCE

BUSINESS CONSULTING
MERGERS AND ACQUISITI

SUCCESSION PLANNING

RESOURCES

ARTICLES

TAX TIPS

PRESS RELEASES

PERSONAL ESTATE INVENTORY
HELPFUL LINKS

CPAMERICA NEWS

RECORD RETENTION GUIDES

JOIN Now VIEW ARCHIVES
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Questions?

Michael D. Koppel, CPA, PFS
mkoppel@gggcpas.com
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Disclaimer

The contents of this webinar intended for educational purposes only.

This webinar provides a brief summary based on our understanding and interpretation of current
law. All tax references are to federal tax law only, unless otherwise stated.

The information contained in this webinar is general in nature and is based on authorities that are
subject to change. It is not, and should not be construed as accounting, legal or tax advice or
opinion provided by Gray, Gray & Gray, LLP. The material presented may not be applicable to, or
suitable for, specific circumstances or needs, and may require consideration of non-tax factors and
tax factors not described herein. Contact Gray, Gray & Gray or another tax professional prior to
taking any action based upon this information. Changes in tax laws or other factors could affect,
ona ]lj)rospective or retroactive basis the information contained herein; Gray, Gray & Gray assumes
no obligation to inform the reader/webinar attendee of any such changes.

The material presented in this webinar is not intended to, and cannot be used to, avoid IRS
penalties. This material supports the marketing and promotion of accounting services. Seek
advice based on your particular circumstances from independent tax, legal accounting, insurance,
investment and financial advisors.

Michael D. Koppel, CPA, CPFS is a Certified Public Accountant in Massachusetts and is a partner at
Gray, Gray & Gray, LLP.



GRAY GRAY GRAY, LLP

CERTIFIED PUBLIC ACCOUNTANTS
VISION ¢ DIRECTION °* SUCCESS

34 Southwest Park, Westwood, MA
781.407.0300
WWW.gggcpas.com

Sharing a vision and providing direction
so clients can achieve success.



