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New Partnership Audit Rules

BIPARTISAN
BUDGET ACT OF
2015




New Partnership Audit Rules

WHY THIS
LEGISLATION
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New Partnership Audit Rules

PROPOSED REG
136118-15




New Partnership Audit Rules

DEFAULT RESULT:

ALL OF THE RESULTS OF
THE AUDIT WILL BE PAID
BY THE PARTNERSHIP

PAY
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SO WHAT?

Does Not Affect Partners,
Correcte

Capital Accountse
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New Partnership Audit Rules

= Taxed at Highest Corporate or
ndividual Rate

= Rates Can Be Mitigated By “Partnership
Representative”

= Can Be Pushed Down to Former
Partners By “Partnership
Representative”
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New Partnership Audit Rules

= Opt Out
= 100 or Less Partners
= Can Only Have
= |ndividuals
= Corporations i\
= Estates of Deceased Partners
= Elected on Timely Tax Return
= |nclude Partners Detall

OPT IN ]
oprTourT M
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TAX REPRESENTATIVE




New Partnership Audit Rules

WHO SHOULD BE YOUR
TAX REPRESENTATIVE?
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New Partnership Audit Rules

WHAT SHOULD | DO NOW?
= Do You Want to Opt Out?
= Can You Opt Out?
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AMEND
AGREEMENT




New Partnership Audit Rules

= Designate Tax
Representative

= |f You Can, Opt Out?

= |f You Cannot Opt Out, Push
Out?
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TIER PARTNERSHIPS




Questions

Michael Koppel, CPA, MBA, MSA, PFS, CITP

Retired Partner
Gray, Gray & Gray, LLP
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Contact Us

Gray, Gray & Gray, LLP E
150 Royall Street | Canton, MA 0202

-

(781) 407-0300 ol GRAY GRAY&GRAY

GRAY Eg}%m@

MANAGEMENT,
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Disclaimer

The content of this webinar is intfended for educational purposes only.

This webinar provides a brief summary based on our understanding and interpretation of current law. All tax
references are to federal tax law only, unless otherwise stated.

The information contained in this webinar is general in nature and is based on authorities that are subject to
change. It is not, and should not be construed as accounting, legal or tax advice or opinion provided by
Gray, Gray & Gray, LLP. The material presented may not be applicable to, or suitable for, specific
circumstances or needs, and may require consideration of non-tax factors and tax factors not described
herein. Contact Gray, Gray & Gray or another tax professional prior to taking any action based upon this
information. Changes in tax laws or other factors could affect, on a prospective or retroactive basis the
information contained herein; Gray, Gray & Gray assumes no obligation to inform the reader/webinar
aftendee of any such changes.

The material presented in this webinar is not intended to, and cannot be used to, avoid IRS penalties. This
material supports the marketing and promotion of accounting services. Seek advice based on your
particular circumstances from independent tax, legal accounting, insurance, investment and financial
adyvisors.
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