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Gray, Gray & Gray, LLP's News

If you are in a partnership (or an LLC taxed as a partnership), two significant
tax changes may give you cause to review — and possibly revise — your
partnership agreement.

The first tax change has been a long time coming. The Bipartisan Budget Act
of 2015 created a replacement for audit rules for "large partnerships." However,
the new rules apply to all partnerships — even though the IRS did not issue the
ﬁ Like us on final version of the regulations until January 2018. While the new procedures were designed to make it

Facebook easier and faster for the IRS to audit partnerships, there is an important change. Any back payments,
penalties, or fines will be billed to the current partnership, even if there was a change in partners. Plus, the
tax will be set at the highest corporate or individual tax rate. The good news is that this effect can be
mitigated with proper planning, including changes to the partnership agreement. This new procedure is
effective for years beginning on or after January 1, 2018. Read more here.
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Family Business

FDI |DW US A Family Business Does Not Have to Be a Casualty of Divorce

What if a divorce threatens to tear your family business apart? It's bad enough when a
marriage ends, but it's even worse when the former spouses both work for a family
company. That usually means one or both will have to remove themselves from the
business — for a price. This article gives you an idea of how the value of a business is
determined when divorcing spouses disagree.
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Checkpoint
No Current Deductions Before Business Commences

. Current deductions are not allowed for most expenses incurred while a business is
I still in the start-up phase. For tax purposes, the business must be functioning at the
EN® time the expenses are incurred. Many entrepreneurs may be unaware of this rule. This
article explains the tax rules for start-up companies.
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Personal Tax

Hobby-Related Loss Deductions Are Disallowed, but Don't Give Up Hope
Hobbies are typically fun and they may be expensive. In some cases, hobbies
(including those involving horses) lead to net losses. Before the Tax Cuts and Jobs Act



became law, you could claim itemized deductions for hobby-related expenses up to the
amount of income — if your primary motivation was profit, not fun. Now, however,
5 itemized deductions are no longer available.
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Wall Street flat as oil offsets Facebook's drop; Fed move awaited
Reuters.com - Wed, 21 Mar 2018 10:38:41 -0400

Academic behind Facebook breach says political influence was exaggerated
Reuters.com - Wed, 21 Mar 2018 10:08:29 -0400

Dropbox raises IPO price range by $2 on strong demand
Reuters.com - Wed, 21 Mar 2018 09:06:20 -0400

Bayer wins EU approval for $62.5 billion Monsanto buy
Reuters.com - Wed, 21 Mar 2018 08:44:44 -0400

Powell's Fed likely to raise rates, may upgrade 2018 outlook
Reuters.com - Wed, 21 Mar 2018 01:20:49 -0400
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Disclaimer of Liability

Our firm provides the information in this e-newsletter for general guidance only, and does not constitute the provision of legal advice, tax advice,
accounting services, investment advice, or professional consulting of any kind. The information provided herein should not be used as a substitute for
consultation with professional tax, accounting, legal, or other competent advisers. Before making any decision or taking any action, you should consult a
professional adviser who has been provided with all pertinent facts relevant to your particular situation. Tax articles in this e-newsletter are not intended to
be used, and cannot be used by any taxpayer, for the purpose of avoiding accuracy-related penalties that may be imposed on the taxpayer. The
information is provided "as is," with no assurance or guarantee of completeness, accuracy, or timeliness of the information, and without warranty of any
kind, express or implied, including but not limited to warranties of performance, merchantability, and fitness for a particular purpose.

The information contained in this communication (including any attachments and/or re-directs to other online sources) is not intended or written to be used,
and cannot be used, for the purpose of avoiding penalties under the Internal Revenue Code.

Webinar content is intended for educational purposes only. Webinars provide a brief summary based on our understanding and interpretation of current
law. All tax references are to federal tax law only, unless otherwise stated. The information contained in the webinars is general in nature and is based on
authorities that are subject to change. It is not, and should not be construed as accounting, legal or tax advice or opinion provided by Gray, Gray & Gray,
LLP. The material presented may not be applicable to, or suitable for, specific circumstances or needs, and may require consideration of non-tax factors
and tax factors not described herein. Contact Gray, Gray & Gray or another tax professional prior to taking any action based upon this information.
Changes in tax laws or other factors could affect, on a prospective or retroactive basis the information contained herein; Gray, Gray & Gray assumes no
obligation to inform the reader/webinar attendee of any such changes. The material presented is not intended to, and cannot be used to, avoid IRS
penalties. This material supports the marketing and promotion of accounting services. Seek advice based on your particular circumstances from
independent tax, legal accounting, insurance, investment and financial advisors.
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