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To balance the significant drop in the corporate tax rate contained in the Tax
Cuts and Jobs Act of 2017, Congress also included a 20% deduction in

f B'NARJ qualified business income for pass-through entities. This is good news for

many S Corps, partnerships, LLCs, and sole proprietorships - but not all of
f Like us on I I'nar; them.

Facebook Sl The new provision (Section 199A) incorporates limitations on which type of

business is eligible for the deduction, and what type of income to which it can
be applied. Until now the rules have been murky. But the IRS is finally ready to issue long-awaited
clarification of the Section 199A deduction. How might the rules apply to your business?

Join us for a one-hour webinar on Tuesday, July 31 at 10 a.m. EST as Tax Partner Emeritus Mike Koppel
smooths out the twisted and complex logic of Section 199A.

Click here to register today.
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Family Business

Trim Compensation Expenses

Family businesses can be on a tight budget and payroll costs could be taking its toll

on your company. If you don't monitor those expenses, they can get out of hand. This

= article provides a checklist of suggestions you can take to help control compensation
costs.
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Handle Payroll Taxes With Kid Gloves
Here's a business rule you don't ever want to break: Don't borrow from payroll taxes
withheld from employees. The IRS views this money as sacred. That's why the
penalties involving these funds are severe. Continue reading for an important heads-
up.
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Personal Tax

IRA Recharacterizations: What the Current Tax Law Allows
I R A i The current tax law has permanently removed the ability to recharacterize, or reverse,
" Roth IRA conversions back to traditional IRA status. Still, the law does still allow some
Traditional IRA recharacterizations if you meet certain deadlines. This article explains the reversal
transactions you can and can't do under the Tax Cuts and Jobs Act. But you must be
r"_,'__,..-—_""“-.___\ i
c:__jR_oih____ mindful of the calendar.
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Latest Headlines

Boeing forecast for defense margins clouds profit beat, shares drop
Reuters.com - Wed, 25 Jul 2018 09:52:16 -0400

Former Fiat Chrysler CEO Marchionne dies
Reuters.com - Wed, 25 Jul 2018 09:45:42 -0400

Factbox: Tributes paid to former Fiat Chrysler CEO Marchionne
Reuters.com - Wed, 25 Jul 2018 09:45:42 -0400

Reuters.com - Wed, 25 Jul 2018 09:43:39 -0400

Factbox: Impact of trade tariffs on European companies
Reuters.com - Wed, 25 Jul 2018 09:43:18 -0400
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Disclaimer of Liability

Our firmprovides the information in this e-newsletter for general guidance only, anddoes not constitute the provision of legal advice, tax advice,
accountingservices, investment advice, or professional consulting of any kind. Theinformation provided herein should not be used as a substitute for
consultationwith professional tax, accounting, legal, or other competent advisers. Beforemaking any decision or taking any action, you should consult a
professionaladviser who has been provided with all pertinent facts relevant to yourparticular situation. Tax articles in this e-newsletter are not intended to
beused, and cannot be used by any taxpayer, for the purpose of avoidingaccuracy-related penalties that may be imposed on the taxpayer. The
informationis provided "as is," with no assurance or guarantee of completeness,accuracy, or timeliness of the information, and without warranty of any
kind,express or implied, including but not limited to warranties of performance,merchantability, and fitness for a particular purpose.

Theinformation contained in this communication (including any attachments and/orre-directs to other online sources) is not intended or written to be used,
andcannot be used, for the purpose of avoiding penalties under the InternalRevenue Code.

Webinarcontent is intended for educational purposes only. Webinars provide a briefsummary based on our understanding and interpretation of current law.
Allitax references are to federal tax law only, unless otherwise stated. Theinformation contained in the webinars is general in nature and is based
onauthorities that are subject to change. It is not, and should not beconstrued as accounting, legal or tax advice or opinion provided by Gray, Gray& Gray,
LLP. The material presented may not be applicable to, orsuitable for, specific circumstances or needs, and may require consideration ofnon-tax factors
and tax factors not described herein. Contact Gray, Gray& Gray or another tax professional prior to taking any action based uponthis information.
Changes in tax laws or other factors could affect, on aprospective or retroactive basis the information contained herein; Gray, Gray& Gray assumes no
obligation to inform the reader/webinar attendee of anysuch changes. The material presented is not intended to, and cannot be used to,avoid IRS
penalties. This material supports the marketing and promotionof accounting services. Seek advice based on your particularcircumstances from
independent tax, legal accounting, insurance, investment andfinancial advisors.
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