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GG&G News - Mergers & Acquisitions

Individuals who find themselves short of cash due to
the economic disruption of the COVID-19 pandemic
may find relief in their retirement savings. The
CARES Act (Coronavirus Aid, Relief, and Economic

Security Act) includes a provision that eases

restrictions on distributions from certain tax-qualified

ﬁ Like us on retirement plans, including 401(k), 403(b), tax-

Facebook sheltered annuity plans, and IRAs.

Prior to the CARES Act, any distribution made prior to
age 59-1/2 triggered a 10% early withdrawal tax. The
CARES Act waives the early withdrawal tax for a
"coronavirus-related distribution" of up to $100,000,
so long as it is made prior to December 31, 2020.
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Tax Issues When SELLING a Business With an Earnout

Using an "earnout” provision has become a common way to sell or buy a
business. With this type of transaction, the seller receives some future payments
based on the performance of the business after the sale. Despite the
advantages, there are important tax consequences for the buyer and the seller.
Here are three different scenarios that might result, along with some ways to
minimize the amount of federal taxes.

Your Privacy Copyright © 2020

Disclaimer of Liability

2020, rowered by Thomson Reters Full Article Save Article [ Email GG&G Share This
Mergers & Acquisitions

mun Beware: M&A Activity Can Trigger Unexpected Tax Issues

During a merger or acquisition, the issues surrounding employee benefit plans
- y may not get a lot of attention. But afterwards, the complexities of merging a
i@ {’, variety of benefit arrangements can overwhelm the companies. Even worse, the
= IRS is on the lookout for compliance failures after a transaction and may step in
| ae to conduct a "team audit."
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Disclaimer of Liability

Our firmprovides the information in this e-newsletter for general guidance only, anddoes not constitute the provision of legal advice, tax advice,
accountingservices, investment advice, or professional consulting of any kind. Theinformation provided herein should not be used as a substitute
for consultationwith professional tax, accounting, legal, or other competent advisers. Beforemaking any decision or taking any action, you should
consult a professionaladviser who has been provided with all pertinent facts relevant to yourparticular situation. Tax articles in this e-newsletter
are not intended to beused, and cannot be used by any taxpayer, for the purpose of avoidingaccuracy-related penalties that may be imposed on
the taxpayer. The informationis provided "as is," with no assurance or guarantee of completeness,accuracy, or timeliness of the information, and
without warranty of any kind,express or implied, including but not limited to warranties of performance,merchantability, and fitness for a particular
purpose.

Theinformation contained in this communication (including any attachments and/orre-directs to other online sources) is not intended or written to
be used, andcannot be used, for the purpose of avoiding penalties under the InternalRevenue Code.

Webinarcontent is intended for educational purposes only. Webinars provide a briefsummary based on our understanding and interpretation of
current law. Alltax references are to federal tax law only, unless otherwise stated. Theinformation contained in the webinars is general in nature
and is based onauthorities that are subject to change. It is not, and should not beconstrued as accounting, legal or tax advice or opinion provided
by Gray, Gray& Gray, LLP. The material presented may not be applicable to, orsuitable for, specific circumstances or needs, and may require
consideration ofnon-tax factors and tax factors not described herein. Contact Gray, Gray& Gray or another tax professional prior to taking any
action based uponthis information. Changes in tax laws or other factors could affect, on aprospective or retroactive basis the information
contained herein; Gray, Gray& Gray assumes no obligation to inform the reader/webinar attendee of anysuch changes. The material presented is
not intended to, and cannot be used to,avoid IRS penalties. This material supports the marketing and promotionof accounting services. Seek
advice based on your particularcircumstances from independent tax, legal accounting, insurance, investment andfinancial advisors.
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