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  Gray, Gray & Gray, LLP's News

Koch's Corner: Confused About Accounting for Convertible Instruments & Contracts in an Entity's
Own Equity? Relief is on the Way!

We are pleased to share the next "Koch's Corner" feature by Richard Koch, Gray, Gray & Gray's Director of
Quality Control in Client Services. Koch's Corner delivers concise, "need to know" summaries of
important updates on accounting and assurance issues for privately-held companies. 

THIS MONTH'S FEATURE: Confused About Accounting for Convertible Instruments & Contracts in
an Entity's Own Equity? Relief is on the Way!

Many small businesses – particularly microcaps – undertake financing in the form of convertible debt and
convertible preferred stock, as they may not qualify for a traditional bank term loan and line of credit. These
microcaps may frequently engage in transactions involving their own securities to raise funds or pay for
goods and/or services due to limited cash reserves.

Read more here.
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  Family Business

Choosing Among the Children
Sibling rivalry is bad enough for parents in their personal lives, but when it filters into the workplace in
succession planning it can be downright nerve wracking. But family businesses can't avoid the issue. This
article provides some insights into how to deal with it.
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  Human Resources

Save Time and Money: Pre-Screen Recruits With 5 Questions
When you telephone someone to set up a job interview, ask a few preliminary
questions. Try this approach to narrow down your list of applicants. And once you
interview someone face-to-face, here's one of the best questions you can ask
prospective employees.
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  Management

Take a Proactive Stand Against Harassment
Harassment lawsuits are something every company works hard to avoid, but even the
best efforts can fail at times. If an employee does file charges, you'll bolster the
chances of winning the case by taking certain steps. Conducting a timely,
comprehensive investigation shows that your business has a zero-tolerance policy
against harassment in all its forms.
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  Disclaimer of Liability

Our firmprovides the information in this e-newsletter for general guidance only, anddoes not constitute the provision of legal advice, tax advice,
accountingservices, investment advice, or professional consulting of any kind. Theinformation provided herein should not be used as a substitute for
consultationwith professional tax, accounting, legal, or other competent advisers. Beforemaking any decision or taking any action, you should consult a
professionaladviser who has been provided with all pertinent facts relevant to yourparticular situation. Tax articles in this e-newsletter are not intended to
beused, and cannot be used by any taxpayer, for the purpose of avoidingaccuracy-related penalties that may be imposed on the taxpayer. The
informationis provided "as is," with no assurance or guarantee of completeness,accuracy, or timeliness of the information, and without warranty of any
kind,express or implied, including but not limited to warranties of performance,merchantability, and fitness for a particular purpose. 

Theinformation contained in this communication (including any attachments and/orre-directs to other online sources) is not intended or written to be used,
andcannot be used, for the purpose of avoiding penalties under the InternalRevenue Code.  

Webinarcontent is intended for educational purposes only. Webinars provide a briefsummary based on our understanding and interpretation of current law. 
Alltax references are to federal tax law only, unless otherwise stated.  Theinformation contained in the webinars is general in nature and is based
onauthorities that are subject to change.  It is not, and should not beconstrued as accounting, legal or tax advice or opinion provided by Gray, Gray& Gray,
LLP.  The material presented may not be applicable to, orsuitable for, specific circumstances or needs, and may require consideration ofnon-tax factors
and tax factors not described herein.  Contact Gray, Gray& Gray or another tax professional prior to taking any action based uponthis information.
 Changes in tax laws or other factors could affect, on aprospective or retroactive basis the information contained herein; Gray, Gray& Gray assumes no
obligation to inform the reader/webinar attendee of anysuch changes. The material presented is not intended to, and cannot be used to,avoid IRS
penalties.  This material supports the marketing and promotionof accounting services.  Seek advice based on your particularcircumstances from
independent tax, legal accounting, insurance, investment andfinancial advisors.
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